
Example of Early Settlement Calculation of “Your Desired” Tax Loan 

A 12-month loan of HK$100,008 at a monthly flat rate of 0% and up-front handling fee of 1.37% per annum 

Average Monthly Interest = HK$100,008 x 0% = HK$0  

Interest for the full term = HK$0 x 12(instalments) = HK$0 

Handling fee for the full term = HK$100,008 x 1.37% = HK$1,371 

Monthly repayment amount = HK$100,008 / 12 (monthly payments) = HK$8,334^ 

Annualized Percentage Rate (APR)
# 

= 2.58% (including 1.37% upfront handling fee)

Early settlement calculation*:  
Early repayment of the Loan is permissible subject to the prior consent of OCBC Wing Hang Credit Limited and my/our repayment of 
the following:  
(i) the outstanding principal of the Loan and accrued interest up to and including the repayment date, both recalculated or calculated
at the interest rate of monthly effective rate of the Loan on a monthly basis;
(ii) all other monies, fees, charges, costs and expenses payable under the Loan.

^The actual monthly instalment amount is calculated based on the approved loan amount, interest rate and the loan tenor and is 
rounded up to the nearest dollar. 

* Assuming the early settlement will be made on the due day of 6th 
instalment.

OCBC WING HANG CREDIT LIMITED



 

The early settlement amount is as follows:  

Nth of 
Instalment 

Monthly 
Instalment 

Interest Principal Repaid Outstanding Principal 
Early Repayment 

Handling Fee 

Early Settlement 
Amount with 

monthly instalment 
amount* 

0             $100,008     

1 HKD$8,334 $100,008 x 0% = $0 $8,334 - $0 = $8,334 $100,008 - $8,334 $91,674     

2 HKD$8,334 $91,674 x 0% = $0 $8,334 - $0 = $8,334 $91,674 - $8,334 $83,340     

 
． 

． 

 
6 HKD$8,334 $58,338 x 0% = $0 $8,334 - $0 = $8,334 $58,338 - $8,334 $50,004 $0 $58,338 

 

 
Compare the early settlement penalty amount with total handling fee / total interest of the remaining tenors 

Nth of Instalment  Early Repayment Handling Fee 

Total remaining handling fee / interest if no 
early settlement takes place before the loan 
maturity (Sum up the handling fee amount 

/ interest amount in the remaining loan 
tenor) 

1 HKD$ 0 HKD$ 0 

2 HKD$ 0 HKD$ 0 

3 HKD$ 0 HKD$ 0 

4 HKD$ 0 HKD$ 0 

5 HKD$ 0 HKD$ 0 

6 HKD$ 0 HKD$ 0 

7 HKD$ 0 HKD$ 0 

8 HKD$ 0 HKD$ 0 

9 HKD$ 0 HKD$ 0 

10 HKD$ 0 HKD$ 0 

11 HKD$ 0 HKD$ 0 

12 HKD$ 0 HKD$ 0 

 

No early repayment fee will be charged for this interest-free product with upfront collect handling fee when early settlement 
takes place at anytime. Therefore, there is no impact on the interest expenses by making early repayment of this loan product. 
 
# 

The annualized Percentage Rate ("APR") is calculated according to the standard of Hong Kong Association of Banks and rounded to 2 
decimal places. An APR is a reference rate which includes the basic interest rates and other applicable fees and charges of the product 
expressed as an annualized rate.  
 
* As the early settlement is assumed to be made on monthly instalment due day, the corresponding monthly instalment amount will 
be included in the early settlement amount.  
 
The above example is for reference only. 




